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Statutory Notifications (S.R.O.)

GOVERNMENT OF PAKISTAN
NATIONAL ELECTRIC POWER REGULATORY AUTHORITY

NOTIFICATION
Islamabad, the 14th September, 2023

S. R. O. 1318(1)/2023.—In pursuance of Proviso-ii of Sub-Section 7 of
Section 31 of the Regulation of Generation, Transmission and Distribution of
Electric Power Act, 1997 (XL of 1997), NEPRA hereby notifies the Decision of
the Authority along with revised tariff components regarding quarterly
indexation/adjustment of tariff of Engro Powergen Thar (Pvt.) Ltd. for the July
to September 2023 quarter on account of US CPI, CPI Local, KIBOR/LIBOR,
Water Charges, Exchange Rate and Coal Price(s) variation in Case
No. NEPRA/TRF-301/EPTPL-2015.

2. While effecting the Decision, the concerned entities including
Central Power Purchasing Agency Guarantee Limited (CPPAGL) shall keep in view
and strictly comply with the orders of the courts notwithstanding this Decision.

[No. NEPRA/TRF-301/33393-95.]
ENGR. MAZHAR IQBAL RANJHA,

Registrar.
(2911)

Price: Rs. 6.00
[1843(2023)/Ex. Gaz.]
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I. Pursuant to the decision of the Authority dated March 13, 2015 in the matter of
application of Engro Powergen Thar (Private) Limited (hereafter “EPTPL™) for
unconditional acceptance of Upfront Thar Coal tariff for 2x330 MW coal power plant, the
relevant tariff components in respect of July to September 2023 quarter have been revised
on account of US CPI, CPI Local, KIBOR/LIBOR, water charges, exchange rate and coal
price(s) variation. The revised tariff indicated hereunder shall be immediately applicable
on units delivered basis for relevant quarter:

Reference | Revised
Tariff Components Tariff March | Jul-Sep 2023
13,2015 Quarter
Capacity Charge (Rs./KWh)
Fixed O&M - Foreign )= 0.1535 0.5791
Fixed O&M - Local { 0.1535 0.2122 |
Cost of Working Capital 0.1094 0.3166 |
Insurance 0.0944 0.0944
ROE 1.4075 4.1616
Interest Charges 0.4242 2.6707
Debt Repayment 1.3311 3.8320
Total 3.6736 11.8666
Energy Purchase Price (Rs/KWh) 2
Variable O&M - Foreign 0.0684 0.2581
Variable O&M - Local 0.0456 0.0631 |
Water Charges (Government of Sindh) 0.2897 0.3594
Total 0.4037 0.6806

2. The power plant has achieved its COD on July 10, 2019. The decision in the matter of
COD tariff true-up was issued on Junc 15, 2022 which was challenged in the Appellate
Tribunal. The Petitioner also sought suspension of the operation of the subject decision
from the Honorable Sindh High Court, Karachi through its Order dated July 20, 2022.
Lately, the Appellate Tribunal on October 6, 2022 passed following Order:

. .. Contention heard. Following principle of parity the interim relief dated
07"' Sepfembcr 2022 pa.ned in appeal No. 40/NT72022 (CPGCL appeal) will also be
applicable in this case.”

3. Accordingly, the Authority has decided to extend the provisional approval of tariff
indexation/adjustment of reference tariff dated March 13, 2015 till the final decision of
Sindh High Court and/or Appellate Tribunal. The said decision is without prejudice to the
stance of NEPRA regarding the maintainability and grant of interim relief by Appellate
Tribunal and shall be subject to outcome of legal proceedings pending in this regards.

4. EPTPL also requested quarterly indexation/adjustment with reference components of ash
isposnl, limestone, water charges (capital cost) and water charges (O&M). These
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therefore, the same have not been considered by the Authority in the instant quarterly
indexation/adjustment,

5. The above referred revised tariff components attached as Annex-] are to be notified in the
official gazette, in accordance with the provision of Section 31(7) of the Regulation of
Generation, Transmission and Distribution of Electric Power Act 1997,

6. CPPA (G) to ensure that all payments are consistent with the tariff determination(s).
AUTHORITY
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